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{ Abstract)

Foreign and domestic enactments were collected and synthesized. The synthesis
aims to deepen our understanding of the current trend and related experiences and it
should serve as important references for Taiwan’s policy establishment. The
common principle behind enactments in these countries is that advertising should
not deceive consumers. Also, they all attach importance to protection of children.
However, these countries have diverse regulative standards of product placement.
For example, Japan puts a ban on product placement in news. Recently, the world
trend is towards loosening the advertisement regulations. Nevertheless, whether
foreign regulations are applicative in Taiwan is still a problem. Possible economic
influences, protection of consumers, responsibilities of media and so on should be
taken into account further. In Taiwan, advertisements and programs need to be
differentiated clearly. The length of an ad is restricted, too. But there are no definite

regulations about product placement.

In-depth interviews were adopted to understand the general public’s opinions.
The interviews provided opportunities to have face-to-face interactions with
government and enterprises, which helped us understand their attitudes regarding the
current advertising regulations. Government organizations including Fair Trade
Commission and Consumer Protection Commission, communication enterprises
such as TV stations, advertising agencies, media agencies, and interest groups were
interviewed. The majority believes unanimously that advertisements and programs
should be differentiated clearly. With respect to the length of advertising air time,
interest groups argued that the length of advertising air time now was quite enough,
while advertising agencies believed that the government should loosen the
restrictions on advertising air time, or even not to place any restrictions. As regard to
product placements in different program genres, those who were interviewed
strongly opposed product placement in news and programs for children; however,
they believed that product placements in sports program were acceptable. Opinions
regarding whether product placement should be allowed in drama and variety shows

were divided.

Computer Assisted Telephone Interviewing (CATI) was used to survey the
opinions, attitudes, and behaviors of the general public in Taiwan. It was conducted
by National Chengchi University Election Study Center. The questionnaire was
composed of four parts: (1) ad viewing behaviors; (2) opinions regarding length of

ads; (3) perceptions of product placement; (4) opinions on product placement.



Respondents in Northern and Southern Taiwan both watch many ads. Respondents
with higher education level believed that advertising information was more useful.
Most respondents accepted the length of advertising air time now, and those with
higher education level tended to believe that government should enact more strict
regulations. More than half of the respondents believed that there should be a
mandatory warning indicating that a show contained product placements, either
before program starts or when the program ends. Furthermore, the product
placements in drama, variety shows, and sports programs were easier to recognize
than those in news. Acceptance of these product placements in these TV programs is
also higher than in TV news, especially for respondents with education level above

college.

Seven focus-group discussions were held in Northern and Southern Taiwan.
Attendants included government officials, scholars, experts, public groups, and
ordinary people. Government officials or ordinary people agreed that the length of
advertising air time should be regulated by hours, and regulations on advertising air
time during the prime time should be stricter. Concerning the product placements in
different program genres, most of the participants opposed product placements in
news and children programs. Potential influences of product placements in drama
and variety shows were perceived to be stronger than those in sports programs.
Although some people believed that they could recognize product placements, they
were worried that others might not have this capability. Participants said that
product placements could be allowed but should not interfere with their program
watching. What’s more, the disclaimers should be shown in the beginning of the
program. Education of media literacy was strongly recommended to increase the

general public’s efficacy in product placement.

In conclusion, the Unites States, EU, Canada, Japan, and Korea, each country
has its own laws and remarkable decree imposing upon radio and television
advertisings. The findings discussed earlier suggested that countries allowing
product placements with clear rules may make its audiovisual industry more
competitive. In Taiwan, product placements remain the top choice of advertisers
when promoting their products. Therefore, we suggest the following amended
regulations or new controls on advertising. First, our law should prohibit any forms
of advertising that does not identify itself as advertising in a clear manner. Since
presentation of products has been part of our information environment, products
being presented should always be seen as a form of advertising, so that consumers

are able to recognize the commercial quality of this practice. Or this type of product



placement should be considered “clandestine” advertising and is therefore not
permitted. Second, it should be sufficient to include a disclaimer such as “paid
advertising” if advertisers contributed to program production costs. However, such
products should not be displayed longer than specified time, more frequently or
larger than necessary. Third, TV programs should identify product placements in
radio and television as advertising. It is strongly suggested that audiences be clearly
informed either at the beginning or at the end of the programs when there are any
product placements. Fourth, no product placements should be allowed to take place
in TV news coverage and children programs. With respect to the length of
advertising air time, the results of the survey suggested that the majority of the
respondents believed that the current regulations regarding advertising air time
length was appropriate. Therefore, we suggest that the regulators consider both

audience’ interest and editorial independence as the absolute priority.



